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Grupo Obsa-Serfin and Grupo Inverlat Comermex have canceled their planned merger, citing
disagreements over the ratio of stock the companies would exchange as part of the transaction. The
merger, which had been announced in mid-June, would have created the third largest financial
group in Mexico (SourceMex, July 13, 1994).
In June, the two companies reported combined capital of US$36 billion. According to one banking
industry analyst, the deal fell through because of Serfin's insistence that the company receive 3.7
shares of Inverlat in exchange for each one of its own shares. Inverlat, however, was offering only
2.5 shares of its own stock in exchange for each Serfin share. The higher ratio demanded by Serfin
would have given that firm greater control in the merged company. Nevertheless, the analyst told
El Financiero International daily business newspaper that the cancellation of the merger actually
benefits Serfin, since the company's investment ratings had been reduced in anticipation of the
merger with Inverlat.
After the merger cancellation was announced, Serfin's "Series L" shares listed on the Mexican
Stock Exchange (BMV) increased in value by more than 8%. In announcing the cancellation to
shareholders, the chief executives of the two institutions Adrian Sada Gonzalez of Obsa-Serfin and
Agustin Legorreta Chauvet of Inverlat Comermex downplayed the decision to cancel the merger,
labelling it a simple "business strategy."
In addition, the two officials noted that the two banks had left the door open for future associations
or agreements in specific areas. Meanwhile, El Financiero daily newspaper reported that the Finance
Secretariat (Secretaria de Hacienda y Credito Publico, SHCP) has finalized the list of foreign banks
and brokerage houses that will receive permits to operate in Mexico. According to the newspaper, a
formal announcement will be made at the annual meeting of the Banking Commission in Cancun on
Oct. 19-21.
Citing sources close to the SHCP, the newspaper said 20 banks and 17 brokerage houses will receive
permits to operate in Mexico. The SHCP source told El Financiero that the final list of banks includes
such prominent US-based institutions as American Express, Bank of America, Bank of Boston,
Chase Manhattan Bank, Citibank, Chemical Bank, First Chicago, International Bank of Commerce,
J.P. Morgan, NationsBank, and Republic National of New York. The source said the list of brokerage
houses that received operating permits includes such prominent US firms as Merrill Lynch, Morgan
Stanley, and Bear Stearns.
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